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Agenda

• Some thoughts on risk:

– human capital

– financial capital

• Critical Illness Insurance: clients want it

– A case in point

• Long Term Care: where, when does it 

fit?

– Is this just for the old?

– What other opportunities are there? 

• A way to introduce Critical Illness to a 

HNW client

(MDRT slides used with permission of MDRT)
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Lifeboats: Maintaining Financial Dignity

Source: Longevity Alliance
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Key Advice for Boomers

1. Assume you will live to 100.

2. Have a long-term care plan.

3. Be ready for increasing health care costs.

4. Have an employment plan.

5. Create your own pension plan.

Source: Longevity Alliance
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Lifestyle: A Couple Aged 65

Source: Society of Actuaries RP-2000 Table (with full projection)

To Age: At Least One:

70 99.5%

75 97.2%

80 90.6%

85 75.9%

90 50.3%

95 22.1%
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Consider Human Capital

Moshe Milevsky speaking at 2009 Annual MDRT meeting

 Most valuable asset on person’s balance 

sheet until 50s

 Human Capital becomes Financial Capital

– Need to protect both

 Speaks frequently of these risks

– Market, Longevity and Sequence Risk

 Has now added “morbidity dimension”

– “Any type of protection for human capital is a 

hedge against its uncertainty”



Critical Illness Insurance: clients 

want it



Long Term Care: where, when does it 

fit?

• Govt. health care spending 5 times 

more on people over 65

• Risk is being transferred to private 

sector

• Self insurance needed for quality of life

• Is LTCI only for the old?

• Other uses for LTCI?



What if?
Impact on assets with a long term care need at 

75

• No need or insurance  assets last 

until 96

• No insurance but need  assets last 3 

years

• Insured strategy  assets last until 92


