
Policy changes and . . . . 



Some rules

Some ideas

Some “traps”



COI changes

Innovision - YRT to Level Security UniversalLife - 10 year to Level

Form needed: Application for change no evidence of insurability

(NN0739)

Service standard: 15 days

Commission payable: no commission on Innovision

25% on Security UniversalLife - no override

• Surrender charges, if any, will not be affected by this change

• Security UniversalLife became Security UL 25 September 2004



Term conversions 

What you need to submit

1. A Term Conversion Application (NN0431) 

Or

An Application for Change (NN7001)

a. Rating reconsideration

b. Healthstyle improvements

PLUS

2. A signed product page

3. A signed illustration page for the new policy (except Signet)

4.   The full initial modal premium

 Service standard:  5 days

 Can now be tracked on RepSource

 Full first year commission with override payable if original term coverage is 

more than 12 months paid – adjustment required if under 12 months paid



Partial conversions

 Allowed on in force term plans to any new permanent plan

 Balance of original term policy may be carried over as a layer of Term-10 or Term-20 

coverage or Term-10 or Term-20 rider on the new policy without evidence of 

insurability as long as there is no increase in face amount.

 Term rider premiums based on current rates and age of insured person on his 

birthday nearest the conversion date

 A new 10 or 20 year coverage period begins

 Full first-year commission and override on the base coverage and renewal 

commission on the term coverage



Scenario feature



Term Conversion



Things to remember

 Ownership – if corporate, two signing officers and company seal

 Beneficiary – irrevocable ? Then signature required!

 Special clauses such as an exclusion

 Substandard risk?

 Term policy conversions – Healthstyles

 Healthstyle 1 and 2 can be maintained if original term coverage has been in effect for 10 

years or less

 If original term coverage has been in effect for more than 10 years, then Healthstyle 3

 Preferred Prepayment Option (PPO)

 Available on all permanent level premium life insurance policies

 Similar to a side account on UL policies

 Interest earned in the PPO deposit account is taxable to the PPO owner

 PPO owner not necessarily policyowner

 Can only be established at policy anniversary or within 30 days of the anniversary

 Must be for a minimum of 3 years and a maximum of 20 years




